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How Changes Over the Past Year Will 
Impact the Industry Moving Forward
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Webinar Instructions
Dial in to 1-800-839-9416; access code 8334152. 
Phones will be muted.
If you have questions during the presentation, 
please use the “chat” function located at the 
top of your web classroom screen.  
Disable pop-up blockers on your web browser.
Please close other programs on your computer 
to enable the webinar to run efficiently.  
Please stand by, the webinar will begin at 10:30 
a.m. PST
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Legal Disclaimer
Nothing in this presentation is intended as investment 
advice nor should it be read or construed as providing 
such advice. Neither Life Settlement Solutions 
International, Inc. (“LSS”) nor its officers are licensed to 
give investment advice. Past performance of life 
settlements and life settlement funds are not a reliable 
indicator of future performance.

Some of the information contained in this presentation 
has been provided by the panelists.  LSS does not 
guarantee the accuracy, validity, timeliness, 
completeness or suitability of any information or data 
made available herein, none of which are implied or 
guaranteed in any way, and assumes no obligation to 
independently verify or update such information or data.  
Past performance of life settlements and life settlement 
funds is not a reliable indicator of future performance.
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LSAM Events & Resources
June 1 – Life Settlements Fundamentals
June 4 – Life Settlements Advanced Strategies & Case Studies
June 7-10 – LSS at the MDRT Convention
June 11 – Investors in Life Settlements –Part I*
June 16 - Investors in Life Settlements –Part II*
June 18 – How changes in past year will impact market going forward
June 23 - Investors in Life Settlements –Part III*
June 25  – Advanced Strategies: Market and Regulatory Trends
June 30 – Life Settlements Fundamentals (repeat)

Continuing Education course on life settlements (www.lss.webce.com) 
available in all 50 states (2-8 CE Credits)

Downloadable resources and event signup at:  
www.lifesettlementawarenessmonth.com

* Accredited investors and qualified institutional buyers only
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Panelists

James Green, Agent’s Sales Journal
Brian Casey, Locke, Lord, Bissell & 
Liddell
Darwin Bayston, Life Settlement 
Consulting and Management, LLC
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James Green

Agent’s Sales Journal
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Contact

James Green
Publisher & Editor-in-Chief

Agent's Sales Journal
Summit Business Media

800.933.9449 x229
jegreen@sbmedia.com
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Brian T. Casey, Esq. 

Locke, Lord, Bissell & Liddell, LLP
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Crisis Impact on 
Life Settlements

Hedge Funds busy wrangling with investment losses 
and investor redemptions with little current focus on 
new entry into life settlements
Scarcity of leverage/policy acquisition warehouse 
facilities
Premium financed life insurance policies under 
severe stress
Credit quality of life insurers probably at all time low
Only a few small life insurer insolvencies have 
emerged
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Recent Life 
Settlement Transactions
Life Settlement Fund JV

partial portfolio liquidity
portfolio investment in-kind
new origination agreement

Warehouse Facility holders looking to partner 
with portfolio owners needing leverage
A few life settlement broker 
acquisitions/consolidations
A few hedge funds seeking licensed life 
settlement provider shells
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IRS Life Settlement 
Revenue Rulings 

Revenue Ruling 2009-13
Policyholder’s reduction in basis for cost of 
insurance in life settlement sale

Revenue Ruling 2009-14
Foreign investor subject to withholding tax on 
death benefits in excess of basis 

Offshore funds in non-tax treaty countries 
scrambling to redomesticate or otherwise solve 
withholding tax dilemma
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More Life Settlement & 
STOLI Legislation

New STOLI law states in 2009: Arkansas, Georgia, Idaho, 
Iowa, Kansas, Minnesota, Montana, North Dakota, Utah, 
Vermont, Washington

Iowa, new legislation but the definition for STOLI was 
effective as of 7/1/08
Washington’s new law requires life insurers to notice 
policyholders about life settlement option

Non-STOLI state where there has been new legislation in 
2009: Nevada

NY legislation appears to be dead because of the 
change in political party control of the assembly 
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Addressing 

Financial Crisis
National Insurance Consumer Protection Act of 
2009 (Royce-Bean Bill)

Office of National Insurance within Treasury 
Department
National Insurance Commissioner
Nationally chartered insurance companies 
and agents
Federal insurance guaranty fund 
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SEC Rule 151A

Equity indexed annuities to be regulated as 
securities
Rule to take effect January 12, 2011
American Equity Investment Life Ins. Co. v. U.S. 
Securities & Exchange Commission, 09-1021 (U.S. 
Court of Appeals for the District of Columbia, 
2009)
Federal and state securities commissions 
increased enforcement against fractionalizers 
Could be impetus for all life settlements to be 
regulated as securities 
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Regulation of Hedge Funds

S.344 – Hedge Fund Transparency
Would require many hedge funds previously 
unregulated to register with the SEC as an 
investment company
Could result in some life settlement funds being 
regulating funds

Related Legislation
HR 711 - Hedge Fund Adviser Registration Act of 
2009
HR 712 - Pension Security Act of 2009
HR 713 - Hedge Fund Study Act
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Contact

Brian T. Casey, Esq.

The Proscenium - Suite 1900
1170 Peachtree Street, N.E.

Atlanta, GA 30309
Direct: 404.870.4638 Fax: 404.806.5638

Email: bcasey@lockelord.com
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© 2009  Life Settlement Consulting & Management, LLC

Darwin M. Bayston, CFA
Life Settlement Consulting & 

Management, LLC
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Life Settlement Market –
Pre 2009

Financial meltdown

Regulatory reform

Life expectancy adjustments

Premium finance

Continued negative press
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© 2009  Life Settlement Consulting & Management, LLC

Life Settlement Market –
Present

Shortage of new capital

Uncertainty and mistrust of LEs

Lower prices to policy sellers

Pressure on transaction costs 

Illiquid market of portfolios for sale 

Continued legislative reform

Continued negative press
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Life Settlement Market –
Year(s) Ahead

Eliminate market overhang of portfolios

New capital – especially U.S. based

Continued pressure on transaction costs

Increased transparency and disclosures

Creative used for life settlements – project finance

Pre-qualification LEs and policy values - online
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Future of Life Settlements
Seniors to need liquidity Seniors to need liquidity 

Market size Market size –– very large very large 
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Contact

Life Settlement Consulting & 
Management, LLC

Darwin M. Bayston, LLC
(678) 388-2153

dbayston@ls-cm.com

© 2009  Life Settlement Consulting & Management, LLC
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About Life Settlement Solutions
One of the oldest and largest life settlement providers
Management with collective experience closing in excess     
of $2 billion in face value to date
Primarily institutional capital (customer protection)
Industry-renowned capabilities and reputation
Member of Life Insurance Settlement Association
AA+ rating from Scope Agency
Expert management and employee teams
Founder and presenter of Life Settlement Awareness Month 
(LSAM)®
Developer of one of the few continuing education courses 
on life settlements for credit toward life agent licensing
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Resources

www.lifesettlementawarenessmonth.com
www.lss.webce.com

www.lifesettlementsmarketwatch.com
www.lss-corp.com

Life Settlement Solutions, Inc.
9201 Spectrum Center Blvd., Suite 105

San Diego, CA 92123
858/576-8067, office

858/576-9329, fax
info@lifefirms.com


